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  WWelcome & OOverview  

Toni Stephan, OSU Horticulture and Small Farms Instructor, Deschutes County  

  OOverview of Risk and the Human Dimension of Risk Managementverview of Risk and the Human Dimension of Risk Management  

John Hewlett, Ranch/Farm Management Specialist, University of Wyoming 

  LLivestock Risk Protection (LRP) and Price Risk Management ivestock Risk Protection (LRP) and Price Risk Management  

   Dr. Jay Parsons, Risk Management Specialist, Colorado State University 

  PPasture, Rangeland, Forage (PRF) and Forage Risk Managementasture, Rangeland, Forage (PRF) and Forage Risk Management 

  IIntroduction to tools to Evaluate Your Risk Management Strategiesntroduction to tools to Evaluate Your Risk Management Strategies 

  Wednesday,  March 6Wednesday,  March 6th  th  20132013  
7:00 7:00 --  9:00 PM9:00 PM 

  
PPractice Using Tools to Evaluate Your Risk Strategies: ractice Using Tools to Evaluate Your Risk Strategies:   

      Partial Budgets, the Enterprise Risk Analyzer, RDFinancialPartial Budgets, the Enterprise Risk Analyzer, RDFinancial  
      Buy Hay vs. Sell Cows Evaluator, and More . . .Buy Hay vs. Sell Cows Evaluator, and More . . . 

  WWrap up: Where do we go from here?rap up: Where do we go from here? 

   John Hewlett and Jay Parsons 

http://eRightRisk.com 

DDrought risk management &rought risk management &  
      tools to evaluate your strategytools to evaluate your strategy  

Funded  by USDA-RMA Project #12-IE-53102-088,  
Project Director Rodney Sharp, RightRisk, LLC 

Registration $20/person (Registration $20/person (meal included) meal included) --    
To attend contact: To attend contact:   
Toni Stephan - Oregon State University  
541-548-6088 ~ Toni.Stephan@oregonstate.edu 

Local Contact:  Local Contact:  For more information  
or to request special accommodations you may need, 
please contact Toni Stephan by phone at 541-548-
6088 or by email at  Toni.Stephan@oregonstate.edu  

Program #1
Program #1  

The USDA's Risk Management Agency, RightRisk and Oregon State University  

invite you to join us for Drought Risk Management and Tools to EvaluateDrought Risk Management and Tools to Evaluate  

Your Strategy Your Strategy a risk management workshop that will help your farm thrive in  

today’s challenging environment. Workshop presentations and activities are  

designed to help you and your family or business partners gain a better  

understanding of how to manage risk in your farm operation. 

Wednesday,  March 6Wednesday,  March 6th  th  20132013  
4:00 4:00 --  6:30 PM6:30 PM 

Deschutes County Extension office  
3893 SW Airport Way, Redmond, OR  

Deschutes County Fairgrounds - just off parking lot D  

Program #2
Program #2  
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Risk Management Agency/USDA 

                                                                                

 

2012 
Oregon 

Crop 
Insurance 

Profile 

 
Insurance Plans Available in Oregon 

Insurable Crops Insured Acres Total Acres Percent Insured 
Alfalfa Seed ** 233 1,500 16% 
Apple 2,807 6,000 47% 
Barley 27,930 58,000 48% 
Blueberry 2,074 7,800 27% 
Cabbage 34 300 11% 
Canola / Rapeseed 5,440 6,500 84%  
Cherries 6,011 14,800 41% 
Corn 29,231 80,000 37% 
Cranberries 1,042 2,800 37% 
Dry Beans 3,883 7,400 52% 
Dry Peas 4,197 5,000 84% 
Forage Production ** 7,500 400,000 2% 
Grapes 4,347 20,400 21% 
Green Peas 12,013 13,600 88% 
Mint 1,211 28,000 4% 
Mustard 877 1,100 80%  
Oats 2,454 19,000 13% 
Onions 12,763 18,700 68% 
Pears 9,340 16,200 58% 
Potatoes 30,098 41,000 73% 
Proc. Beans 1,451 13,000 11% 
Proc. Sweet Corn 2,497 18,700 13% 
Soybeans 0 180 0% 
Sugar Beets 6,678 11,000 61% 
Stonefruit * 573 2,820 20% 
Wheat 704,922 885,000 80% 

Dollar Liability Programs Total Dollar Liability 

Adjusted Gross Revenue Pilot  $11,549,216 
Adjusted Gross Revenue-Lite   $25,755,051 
Apiculture (Vegetation) $0 
Livestock Gross Margin – Dairy  $0 
Livestock Risk Protection – Lamb $16,931,510 
Livestock Risk Protection – Feeder Cattle $2,751,545  
Nursery  $204,153,223 
Pasture/Rangeland/Forage (Vegetation)  $5,645 

Spokane Regional Office 
Contact: Dave P. Paul, Director 
Address: 11707 E Sprague Ave.  
                 Suite #201
 Spokane, WA  99206 
Phone: (509) 228-6320 
Fax: (509) 228-6321 
E-Mail: 
Dave.Paul@rma.usda.gov 

Crop Pilot Programs 
Program County Availability 

Adjusted Gross Revenue Pilot Benton, Clackamas, Columbia, Lane, Linn, Malheur, Marion, 
Multnomah, Polk, Washington and Yamhill Counties  

Apiculture (Vegetation) All Counties 
Cherries   (Actual Revenue 
History) 

Hood River, Marion, Polk, Umatilla, Union, Wasco and 
Yamhill Counties 

Forage Seed (Alfalfa Type) Malheur County 
Livestock Gross Margin – Dairy  All Counties 
Livestock Risk Protection – Lamb All Counties 
Livestock Risk Protection – Fed 
Cattle, Feeder Cattle, Swine 

All Counties 

Pasture/Rangeland/Forage 
(Vegetation) 

All Counties 

Western Regional 
Compliance Office  
Contact: Susan Choy, Director 
Address: 430 G Street, #4167
 Davis, CA 95616-4167 
Phone: (530) 792-5850 
Fax: (530) 792-5865 
E-Mail: 
Susan.Choy@rma.usda.gov 

 

* Fresh Apricots, Fresh Freestone Peaches,  Fresh Nectarines, Plums/Prunes 
** Percent insured not reflective of participation as program is only available in select counties. 

Data as of January 2013 
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CROP COVERAGE BY STATE / COUNTY
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A

T

001 Baker                 X X X X X X

003 Benton               X X X X X X X X X X

005 Clackamas          X X X X X X X X X X X

007 Clatsop X

009 Columbia         X X X X X X

011 Coos                X X X

013 Crook             X X X X X X

015 Curry X X

017 Deschutes         X X X X

019 Douglas            X X X X X X X X

021 Gilliam       X X X X X X

023 Grant              X X X X

025 Harney              X X X X

027 Hood River           X X X X

029 Jackson            X X X X X X X X X X

031 Jefferson           X X X X X

033 Josephine           X X X X X X X

035 Klamath            X X X X X X X X

037 Lake           X X X X

039 Lane            X X X X X X X X X X X

041 Lincoln X

043 Linn        X X X X X X X X X X X X

045 Malheur                       X X X X X X X X X X X X X X X

047 Marion          X X X X X X X X X X X X X X X X X X

049 Morrow         X X X X X X X X X X X X X

051 Multnomah     X X X X X X X X

053 Polk        X X X X X X X X X X

055 Sherman               X X X X X

057 Tillimook X

059 Umatilla        X X X X X X X X X X X X X X X X X X X

061 Union        X X X X X X X X X

063 Wallowa              X X X X X X

065 Wasco          X X X X X X X X X X X

067 Washington         X X X X X X X X X X X X X X X X

069 Wheeler            X X X X

071 Yamhill        X X X X X X X X X X X X X X

OREGON  2012

CY 2012 - 11/30 Filing

AGR Pilot/AGR-Lite - Cherry ARH - Livestock Risk Protection - Livestock Gross Margin

Pasture, Rangeland and Forage - Apiculture (Honey)

Do Not Have CAT Level Coverage
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United States 
Department of 
Agriculture 

Program 
Aid 
1667-09 

A Risk Management Agency Fact Sheet 

Livestock Risk Protection 
Feeder Cattle 

Revised May 2009 

General Background 
Livestock Risk Protection (LRP)-Feeder Cattle is 
designed to insure against declining market 
prices. Cattle producers may select from a 
variety of coverage levels and insurance periods 
that match the time their feeder cattle would 
normally be marketed (ownership may be 
retained). 

LRP-Feeder Cattle insurance may be purchased 
throughout the year from approved livestock 
insurance agents. Premium rates, coverage 
prices, and actual ending values are posted online 
daily. 

Coverage Availability 
Cattle producers submit a one-time application 
for LRP-Feeder Cattle coverage. After the 
application is accepted, specific coverage 
endorsements may be purchased for up to 1,000 
head of feeder cattle that are expected to weigh 
up to 900 pounds at the end of the insurance 
period. The annual limit for LRP-Feeder Cattle 
is 2,000 head per producer for each crop year 
(July 1 to June 30). All insured calves and cattle 
must be located in a State approved for LRP-
Feeder Cattle at the time insurance is purchased. 

RMA Web Site  
Daily LRP Coverage Prices, Rates, and Actual Ending
 
Values: http://www.rma.usda.gov/tools/livestock.html
 

Premium Calculator: 

http://www.rma.usda.gov/tools/premcalc.html
 

Approved livestock agents and insurance companies:  

http://www.rma.usda.gov/tools/agent.html
 

Related AMS online livestock reports:
 
http://marketnews.usda.gov/portal/lg?paf_dm
 

The length of insurance coverage available for 
each specific coverage endorsement is 13, 17, 21, 
26, 30, 34, 39, 43, 47, or 52 weeks. 

Coverage is available for the calves, steers, 
heifers, predominantly Brahman, and 
predominantly dairy cattle categories.  Feeder 
cattle producers may also choose from two 
weight ranges: under 600 pounds and 600-900 
pounds. 

LRP-Feeder Cattle insurance is available to 
producers with feeder cattle in the following 37 
States: Alabama, Arizona, Arkansas, California, 
Colorado, Florida, Georgia, Idaho, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Louisiana, 
Michigan, Minnesota, Mississippi, Missouri, 
Montana, Nebraska, Nevada, New Mexico, North 
Carolina, North Dakota, Ohio, Oklahoma, 
Oregon, South Carolina, South Dakota, 
Tennessee, Texas, Utah, Virginia, Washington, 
West Virginia, Wisconsin, and Wyoming. 

Coverage Levels, Prices, and Rates 
Cattle producers may select coverage prices 
ranging from 70 to 100 percent of the expected 
ending value. At the end of the insurance period, 
if the actual ending value is below the coverage 
price, the producer will be paid an indemnity for 
the difference between the coverage price and 
actual ending value. 

The LRP-Feeder Cattle program’s coverage 
prices, rates, actual ending values, and per 
hundredweight cost of insurance may be viewed 
on the Risk Management Agency’s Web site.  
Actual ending values are based on weighted 
average prices as reported in the Chicago 
Mercantile Exchange Group Feeder Cattle Index. 
Actual ending values will be posted on Risk 
Management Agency’s Web site at the end of the 
insurance period. 

This fact sheet gives only a general overview of the crop insurance program and is not a complete policy. For further information and an 
evaluation of your risk management needs, contact a crop insurance agent. 

                                    RightRisk  Page 19 of 41

http://marketnews.usda.gov/portal/lg?paf_dm
http://www.rma.usda.gov/tools/agent.html
http://www.rma.usda.gov/tools/premcalc.html
http://www.rma.usda.gov/tools/livestock.html


                            

 

  

 
 
 
 

 
 

  

About the Application Process 
LRP-Feeder Cattle insurance must be purchased 
through a livestock insurance agent. An 
application can be filled out at any time; 
however, insurance does not attach until a 
specific coverage endorsement is purchased.  
Coverage will not attach unless the premium is 
paid on the day coverage is purchased. 
Multiple specific coverage endorsements may 
be purchased with one application. Insurance 
coverage starts the day a specific coverage 
endorsement is purchased and the purchase is 
approved by Risk Management Agency.   
There are funding limitations for all livestock 
programs; therefore, Risk Management Agency 
tracks total policy sales against available 
underwriting capacity using a real-time, Web-
based program.  Sales will cease when  under-
writing capacity is reached.  

Contact Us 
USDA/RMA 
1400 Independence Ave., SW, Stop 0801 
Washington, D.C. 20250-0801 
RMA Web site: http://www.rma.usda.gov 
E-mail: rmaweb.content@rma.usda.gov 

Download Copies from the Web 
Visit our online publications/fact sheets page 
at: http://www.rma.usda.gov/pubs/rme/ 

The U.S. Department of Agriculture (USDA) prohibits discrimi-
nation in all its programs and activities on the basis of race, 
color, national origin, age, disability, and where applicable, 
sex, marital status, familial status, parental status, religion, 
sexual orientation, genetic information, political beliefs, repri-
sal, or because all or a part of an individual's income is de-
rived from any public assistance program.  (Not all prohibited 
bases apply to all programs.)  Persons with disabilities who 
require alternative means for communication of program infor-
mation (Braille, large print, audiotape, etc.) should contact 
USDA's TARGET Center at (202) 720-2600 (voice and TDD). 

To file a complaint of discrimination write to:  USDA, Director, 
Office of Civil Rights, 1400 Independence Avenue, S.W., 
Washington, D.C. 20250-9410 or call (800) 795-3272 (voice) 
or (202) 720-6382 (TDD). USDA is an equal opportunity pro-
vider and employer. 

Risk Management Agency                                                          Livestock Risk Protection: Feeder Cattle/PA 1667-09 
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A Risk Management Agency Fact Sheet 
Pasture, Rangeland, Forage 
Pilot Insurance Program  
November 2010  

The Risk Management Agency has modified the 
Pasture, Rangeland, Forage Pilot Insurance 
Program, which uses two separate Basic 
Provisions; the Rainfall Index Basic Provisions 
and the Vegetation Index Basic Provisions. Basic 
provisions are the terms and conditions included 
in all policies under these plans. These innovative 
pilot programs are based on vegetation greenness 
and rainfall indices, and are designed to give 
forage and livestock producers the ability to buy 
insurance protection for losses of forage produced 
for grazing or harvested for hay. 

The original Pasture, Rangeland, Forage Program 
was designed as a risk management tool for the 
588 million acres of pastureland and the 61.5 
million acres of hayland in the United States. In 
2007, Pasture, Rangeland, Forage insurance was 
available for testing in selected States. The 
program has been expanded and revised for the 
2009 crop year. The Risk Management Agency 
has replaced its Group Risk Plan Basic Provisions 
with the Rainfall Index and Vegetation Index 
Basic Provisions. The new basic provisions will 
be applied to all Pasture, Rangeland, Forage crop 
policies. 

The Pasture, Rangeland, Forage Pilot Insurance 
Programs are only available in selected States and 
counties. To test each index in various climates, 
soils, and weather conditions, these pilot 
programs are available in six regions across the 
country: the warm and humid Southeast, the cool 
and humid Northeast, the Northern Great Plains, 
the Southern Great Plains, the semi-arid 
Southwest, and the intermountain region of the 
Northwest. You can see the States and counties 
where the Rainfall Index and the Vegetation Index 
pilot programs are available at: http:// 
www.rma.usda.gov/policies/ 
pasturerangeforage/2011availabilitymap.pdf 

The Rainfall Index uses National Oceanic and 
Atmospheric Administration Climate Prediction 
Center (NOAA CPC) data and each grid is 0.25 

degrees in latitude by 0.25 degrees in longitude. 
You must select at least two, 2-month time 
periods where rain is important to your operation 
in your area. These time periods are called index 
intervals. Your insurance payments will be 
calculated using NOAA CPC data for the grid(s) 
and index interval(s) you have chosen to insure. 
When the final grid index falls below your 
“trigger grid index” (coverage level multiplied by 
the expected grid index), you may receive a loss 
payment. This insurance coverage is for a single 
peril—lack of rain. Coverage is based on the 
experience of the entire grid. It is NOT based 
on individual farms or ranches or specific 
weather stations in the general area. (You can 
find more detailed information at the NOAA Web 
site: http://www.cpc.ncep.noaa.gov/products/ 
outreach/research_papers/ncep_cpc_atlas/7/ 
toc.html) 

The Vegetation Index uses data from the U.S. 
Geological Survey Earth Resources Observation 
and Science data center called the Normalized 
Difference Vegetation Index (NDVI). The NDVI is 
a measure of vegetation greenness and is used to 
estimate plant condition in approximately 4.8 x 
4.8 mile grids. This index is not a direct measure 
of your production. It is a measure of all 
vegetation in a grid. In general, the healthier the 
plants in a given grid, the higher the NDVI value 
will be. With this insurance plan, you may select 
one or more 3-month time periods that represent 
your pasture, rangeland, or forage practices. These 
time periods are called index intervals. Coverage 
is based on losses within the 4.8 x 4.8 mile grid 
rather than on an individual producer’s losses. 
Losses for the Vegetation Index are paid based on 
the difference between the normal NDVI data 
(expected grid index) and the actual grid index 
experience during the index interval(s) you have 
chosen to insure. When the final grid index falls 
below your “trigger grid index” (coverage level 
times the expected grid index), you may receive a 
loss payment.  

The process of developing these products 
included determining the value of forage for 
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grazing and haying for each county in the program. 
RMA and its partner used USDA Farm Service 
Agency Grassland Reserve Program prices for grazing 
land, USDA National Agricultural Statistics Service 
State hayland rates, U.S. Geological Survey land-
cover estimates, and regional forage and hayland 
values determined by experts to establish a county 
base value for each location. 

While developing these new insurance products, the 
Risk Management Agency considered public land 
versus private land, warm- and cool-season plants, 
different grazing patterns, and various forage species 
representing a wide range of relative feed values. 

Pasture, Rangeland, Forage insurance was designed 
for maximum flexibility. You are not required to 
insure all your acres, but you cannot exceed the total 
number of grazing or haying acres you operate. This 
allows you to insure only those acres that are 
important to your grazing program or hay operation. 
By selecting a Protection Factor, you can establish a 
value between 60 and 150 percent of the County Base 
Value and match the amount of your protection to the 
value of forage that best represents your specific 
grazing or hay operation, as well as the productivity of 
your land. 

You will be asked to make several choices when 
insuring your grazing or hay production, including 
coverage level, index intervals, protection factor, and 
number of acres. You should work with your crop 
insurance agent to view the Grid ID Locator map and 
index grids for your area, and assign acreage to one or 
more grids based on the location and use of the 
acreage to be insured. The Vegetation and Rainfall 
indices do not measure your direct production or 
loss. You are insuring a rainfall or vegetation index 
that is expected to estimate your production. Please 
review the historical indices for your area to make 
sure that this product will be helpful to you. 

The Pasture, Rangeland, Forage Rainfall Index and 
Vegetation Index pilot programs are being tested in 
select counties and States. You can view a map and a 
list of the counties and States where each index is 
available at: http://www.rma.usda.gov/policies/ 
pasturerangeforage. 

Please visit your crop insurance agent for more 
information. If you do not have an agent, you can find 
one online using the RMA agent locator at: http:// 
www.rma.usda.gov/tools/agent.html or at any USDA 
Service Center. 

Contact Us 
USDA/RMA 

Mail Stop 0801 

1400 Independence Ave., SW 

Washington, DC 20250-0801 
Web site: http://www.rma.usda.gov 
E-mail: rma.cco@rma.usda.gov 

Download Copies from the Web 
Visit our online publications/fact sheets page at:  
http://www.rma.usda.gov/pubs/rme/fctsht.html 

The U.S. Department of Agriculture (USDA) prohibits discrimina-
tion in all its programs and activities on the basis of race, color, 
national origin, age, disability, and where applicable, sex, marital 
status, familial status, parental status, religion, sexual orientation, 
genetic information, political beliefs, reprisal, or because all or a 
part of an individual's income is derived from any public assis-
tance program. (Not all prohibited bases apply to all programs.)  
Persons with disabilities who require alternative means for com-
munication of program information (Braille, large print, audiotape, 
etc.) should contact USDA's TARGET Center at (202) 720-2600 
(voice and TDD). 

To file a complaint of discrimination write to:  USDA, Director, 
Office of Civil Rights, 1400 Independence Avenue, S.W., Wash-
ington, D.C. 20250-9410 or call (800) 795-3272 (voice) or (202) 
720-6382 (TDD). USDA is an equal opportunity provider and 
employer. 

Risk Management Agency Pasture, Rangeland, Forage/PA-1896
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